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SUBJECT : U.S.-INDIAN COMMERCIAL COOPERATION IN BAHRAIN 

REF : (A) 75 STATE 258967, (B) 75 NEW DELHI 14612, 

(C) RELATED MESSAGES FROM INFO ADDRESSEES 

1 . IN JANUARY, AMBASSADOR DISCUSSED PROSPECTS FOR COOPERATION 
BETWEEN U.S. AND INDIAN FIRMS IN FUTURE BAHRAINI DEVELOPMENT 
PROJECTS WITH THE THEN DEPARTING INDIAN AMBASSADOR, P.M.S. 
MALIK WHO HAS SINCE RETURNED TO DELHI TO BECOME DIRECTOR OF 
WEST ASIA-NORTH AFRICA (WANA), GOI MINISTRY OF COMMERCE. 
MALIK AGREED THAT PROSPECTS ARE LIMITED FOR ORIGINATING 
INITIATIVES IN BAHRAIN FOR COOPERATIVE VENTURES IN VIEW OF 
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RICHER GULF COUNTRIES AND DEMONSTRATED DISINTEREST OF AMERICAN 
FIRMS IN THOSE PROJECTS WHICH HAVE RECENTLY MATERIALIZED. 

MALIK SUGGESTED THAT MOST FRUITFUL PATH FOR U.S. -INDIAN 
COOPERATION IN SMALLER GULF COUNTRIES SUCH AS BAHRAIN IS TO 
COUNT ON FALLOUT FROM CONTACTS IN U,S, INDIAN JOINT ECONOMIC 
COMMISSION FORMAT TO CREATE WORKING RELATIONSHIPS BETWEEN 
MAJOR AMERICAN AND INDIAN FIRMS FOR THE PURPOSE OF EXPLORING 
PROJECT OPPORTUNITIES IN GULF ON RELATIVELY LONG-TERM BASIS 
AND HENCE GETTING IN ON A COOPERATIVE BASIS AT THE VERY 
BEGINNING OF SUCH DEVELOPMENT SCHEMES. 

2. EMBOFF RECENTLY DISCUSSED SUBJECT WITH NEWLY ARRIVED 
INDIAN CHARGE. G.R. WAKANKAR, WHO SEEMED WELL AWARE OF THE 
MANY PROBLEMS INHIBITING SUCH COMMERCIAL COLLABORATION - NOT 
ONLY IN BAHRAIN. BUT GULF REGIONWISE. THE QUESTION OF THE 
QUALITY AND CONSISTENCY OF INDIAN PRODUCTS IS A MAJOR PROBLEM 
FOR INDIA IN THIS REGION. THE GENERAL REPUTATION IS NOT GOOD. 
ALTHOUGH INDIAN FIRMS HAVE BEGUN TO WIN SOME MAJOR PROJECTS 
ON THEIR OWN IN THE REGION. AS WE CONSTANTLY TELL AMERICAN 
BUSINESSMEN, REPUTATIONS (GOOD AND BAD) TRAVEL VERY QUICKLY 
IN THE ARAB GULF STATES. 

3. IN PRACTICAL TERMS, ARAB VIEW OF INDIAN TECHNOLOGY ARE 
SHARED BY MOST AMERICAN FIRMS IN THE AREA. THE VIEWS, 

NEGATIVE ON THE WHOLE, ARE THUS MUTUALLY REINFORCING. PERHAPS 
SOME GOI EFFORT AT CONVINCING SOME OF THE AMERICAN PRIVATE 
SECTOR FIRMS ACTIVE BOTH IN INDIA (AND THUS FAMILIAR WITH 
INDIAN TECHNOLOGICAL COMPETENCE IN MANY FIELDS) AND THE 
GULF (AND THUS OFTEN PRIVY TO EARLY INFORMATION ON IMPORTANT 
NEW TENDERS) MIGHT MEET WITH SOME POSITIVE RESULTS. BUT, AS 
NOTED ABOVE, WE DO NOT SEE THIS KIND OF COLLABORATION WORKING 
IN BAHRAIN IN THE NEAR FUTURE. 
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